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Your directors submit the financial report of Stratum Metals Limited (Stratum) and its subsidiaries 

(the Group) for the half year ended 31 December 2012. 

 

DIRECTORS 

 

Directors holding office during and up to the date of this report are: 

 

Mr Richard Anthon  

Mr Martin Holland  

Mr Kent Hunter  

Mr Michael Addison  

Mr Terrence Grammer (appointed 28 February 2013) 

 

Directors have been in office since the start of the financial period to the date of this report unless 

otherwise stated. 

 

RESULTS 

 

The loss after tax for the half year ended 31 December 2012 was $522,651 (31 December 2011: 

$297,973). 

 

REVIEW OF OPERATIONS 

 

Corporate 

 

On 16 November 2012, the Company announced that it entered into a binding heads of agreement 

(Resource Assets HOA) with the shareholders of Resource Assets Pty Ltd (ACN 097 211 044) 

(Resource Assets) to procure from various vendors their respective rights, titles and interests in 

the tenements the subject of the agreement, located in the East Menzies Goldfield in Western 

Australia (Resource Assets Transaction). 

 

Consideration under the Resource Assets HOA is as follows:-   

 The issue of 7,071,606 ordinary shares in the Company; and 

 Cash payments totalling of $1,340,160. 

 

On 31 January 2013, the Company paid the cash consideration and issued 2,100,000 ordinary 

shares to Resources Assets Pty Ltd and its nominees, in return for Resource Assets delivering 

executed transfers in favour of Stratum for all of the tenements subject to the Resource Assets 

HOA. 

 

A further 4,971,606 ordinary shares are to be issued to Resource Assets, subject to obtaining the 

approval of the shareholders of the Company.   

 

On 16 November 2012, the Company also announced that it entered into a binding heads of 

agreement (Riqo HOA) with the shareholders of Riqo Pty Ltd (ACN 153 832 967) (Riqo) to 

acquire 80% of the issued capital of Riqo (Riqo Transaction). 

 

The terms of the agreement were subsequently revised whereby Menzies Goldfield Limited (the 

Company‟s 60% owned subsidiary) would acquire 80% of the issued capital of Riqo. 
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Riqo holds 10 prospecting licences and one mining licence in the East Menzies Goldfield region 

of Western Australia which the Company considers are prospective for gold and other base 

metals. 

 

Settlement of the Riqo HOA will occur, and the Company‟s 60% owned subsidiary, Menzies 

Goldfield Limited, will acquire 80% of the issued capital in Riqo, by providing Riqo‟s 

shareholders with: 

 $300,000 in cash; 

 5,749,285 ordinary shares at a deemed issue price of $0.25 per share in the Company; and 

 500,000 options exercisable at $0.25 per share. 

 

The Company paid the final cash consideration of $200,000 to the Riqo shareholders on 28 

February 2013.  

 

The issue of shares will be made following obtaining of the approval of the shareholders of the 

Company.  

 

The Company intends to issue a notice of meeting seeking shareholder approval for the issue of 

the final consideration to complete both the Resource Assets HOA and Riqo HOA. 

 

On 20 December 2012 Stratum incorporated a wholly owned subsidiary, Menzies Goldfield 

Limited for the purpose of the Menzies Goldfield tenement acquisitions.  Stratum subsequently 

entered into a joint venture agreement with private company Mountain Gold to acquire a 40% 

interest in Menzies Goldfield Limited for a cash payment $1.35M. 

 

Exploration 

 

During the half year work progressed on the Gidgee Project with further drilling at 

German Well and application for further tenure in this prospective part of Western 

Australia. Interpretation of the MMI soil sampling results at Bannockburn indicates two 

areas of gold anomalism. The past exploration compilation and review report for the 

Pinyalling Project was delivered to the Company highlighting scattered exploration on the 

Company‟s tenements and a definite target area for gold. The Company has secured a 

significant portfolio of tenements and continues to seek a partner to progress the Canning 

Basin Coal Project targeting export quality thermal coal East of Derby in Western 

Australia. 

 

The ongoing review of potential acquisitions proved successful. Late in the reporting 

period Stratum announced entering in to two binding heads of agreement to consolidate 

86km
2
 of tenements immediately east of the Western Australian Goldfields town of 

Menzies. The Company also pegged an additional 54km
2
 adjacent to the acquisition area. 

The quality of this project has attracted an international based strategic investor who has 

helped fund the acquisition and will continue to support the project through exploration 

and development. This highly prospective project will provide significant opportunities 

for growth in the coming year. 



DIRECTORS REPORT 

Stratum Metals Limited  4 

 
 

 

 

In July the Company completed the third drilling program at German Well designed to 

test alternate interpretations of previous drilling data and also test the MMI soil sample 

results.  Results of this recent drilling (outlined in the ASX announcement dated 21 

September 2012) confirm mineralisation continues to the north as indicated by the MMI 

results.  Gold mineralisation was identified as intersections up to 14m from 32 metres and 

several other 1-2 metre intersections.  The Company is excited with the growth of the 

project.  A review of these recent results has shown the potential east dipping or 

horizontal ore lodes are the least likely interpretation and generally west dipping 

mineralisation is the best fit to available logging and assay data (see figure 2). 
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Figure 2: Drill section 7017470N showing hole drilled to the west to test alternative 

mineralisation geometries 

 

The Company has increased the area of tenure on the project to 186km
2
 and the next step 

will be to progress more greenfields exploration aimed at defining a number of drilling 

targets to support a development model based on a number of resources/deposits within 

the project. This type of model has been successfully applied by Panoramic Resources Ltd 

and various past operators in the Gidgee area. 

Modest progress has been made on the Bannockburn, Laverton, and Pinyalling Projects. 

Two areas of gold anomalism identified from the MMI soil sampling at Bannockburn will 

be followed up in the first quarter of 2013, and at the same time the area of 

ultramafic/mafics identified on the Laverton Project will be the subject of a soil sampling 

program.  

 

The draft report on past exploration work and data compilation for Pinyalling was 

delivered during the reporting period. This work has identified significant amounts of 

activity has taken place in the area, however large parts of Stratum‟s tenement area at 

Pinyalling is void of past recorded exploration. Gold has been the metal of most interest 

with past mining occurring on two styles of gold mineralisation. One associated with 

BIF‟s and the second associated with the contact zone between adamellite and 

amphibolite facies schists (Barron-Rothschild located several hundred metres north of 

E59/1545 being the main example). While past work has identified small to modest sized 
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mineralised zones both styles are represented in some of the larger deposits of the region 

(Mt Magnet – BIF related and Mt Gibson – adamellite/amphibolite facies schist related).   

The only historic drilling identified on Stratums tenement holding occurred on E59/1618 

in the mid 1990‟s, when a series of RAB/Aircore holes were drilled in an area of surface 

cover. This drilling location, shown on figure 3, correlates with a broad SSW trending 

drainage feature running through the local outcropping BIF and Greenstone ridges. The 

red crosses on figure 8 represent the locations of peak gold assays returned from the 

drilling. Available magnetics indicate the greenstones continue through this area forming 

a broad fold hinge under the local cover. All indications are this area is structurally 

interesting and includes ~2.5 km of poorly explored Adamellite/Greenstone contact. 

 

 
Figure 3: Historic drill locations over magnetics. 

 

The Company has accumulated a significant ground holding prospective for export 

quality thermal coal deposits in the Canning Basin of Western Australia, with one 

additional tenement area applied for, in an area known from past drilling by BHP to 

contain thermal coal. Subsequent to this tenement application the board reviewed the 

project in light of the Company‟s financial focus, other projects and general economic 

outlook. As a result of a falling thermal coal price and poor global outlook and large 

capital requirements for infrastructure the Company is seeking a strategic partner 

positioned to fund exploration and development of this project.  
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Figure 4: Canning Basin Coal Tenement Locations. 

 

In December the Company announced a decision to progress a significant acquisition in 

the Menzies area of Western Australia‟s Goldfields region. During the half Stratum was 

presented with an opportunity to acquire a total of 54 contiguous tenements held by 

various entities immediately east of the goldfields town of Menzies in Western Australia.  

 

The proposal as presented to Stratum was a unique opportunity to bring together 86 km
2
 

of highly prospective ground known to host gold, and with indications of nickel potential, 

that had never been systematically explored with a scientific approach. Stratum was also 

interested in the potential to generate early cash flow from the project area afforded by an 

existing gold resource and proximity to operating gold mills. 

 

Options were secured allowing Stratum to proceed to a full due diligence culminating in a 

recommendation to proceed with the acquisition under modified terms. Details of 

acquisition terms are outlined in ASX announcement dated 27
th

 December 2012, which 

also announced Stratum entering a Joint Venture with Mountain Gold International 

Limited to secure funding for the acquisition. The terms of the deal result in Stratum 

Metals Ltd retaining 60% and Mountain Gold International Ltd acquiring 40% of the East 

Menzies acquisition. Mountain Gold will fully contribute to exploration and development 

costs as the project progresses. 

 

In late November, in anticipation of a successful acquisition, Stratum applied for 14 

prospecting and one exploration licence covering 54 km
2
 adjacent to and east of the 

tenements being offered by the vendors.  
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The East Menzies project was the major focus of Stratums team in the reporting period 

and with the combined ground holding containing significant targets from greenfields to 

brownfields it will be a significant focus of the Company in 2013.  
 

Competent Person Statement 

The information in this release that relates to Exploration Results and planning is based on 

information compiled by Todd Axford, who is a member of the Australasian Institute of Mining 

and Metallurgy. Todd Axford is a consultant of the Company, and has sufficient experience 

relevant to the styles of mineralisation and type of deposit under consideration and to the activity 

he is undertaking, to qualify as a Competent Person as defined in the December 2004 Edition of 

the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 

Reserves”. Todd Axford consents to the inclusion in the release of the matters based on his 

information in the form and context in which it appears. 
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EVENTS SUBSEQUENT TO REPORTING DATE 

 

On 31 January 2013, the Company paid the cash consideration and issued 2,100,000 ordinary 

shares to Resources Assets Pty Ltd and its nominees, in return for Resource Assets delivering 

executed transfers in favour of Stratum for the tenements subject of the Resource Assets HOA. 

 

On 13 February 2013 the Company announced the successful completion of a placement to 

sophisticated investors.  A total of 8,187,500 fully paid ordinary shares were subsequently issued 

on 5 March 2013 raising $2,046,875 (before costs of the issue). 

 

The Company paid the final cash consideration of $200,000 to the Riqo shareholders on 28 

February 2013 pursuant to the Riqo HOA.  

 

On 28 February 2013 Stratum announced the appointment of Mr Terrence Grammer as a Non-

Executive Director of the Company. 

 

No other matters or circumstances that have arisen since 31 December 2012 that have or may 

significantly affect the operations, results, or state of affairs of the Company‟s in future financial 

years. 

 

AUDITOR’S INDEPENDENCE DECLARATION UNDER s 307C OF THE 

CORPORATIONS ACT 2001 

 

The auditor‟s independence declaration is included on page 10 of the half year ended 31 

December 2012 has been received and is included within the financial statements. 

 

 

Signed in accordance with a resolution of directors. 

 

 

 

 

 

Martin Holland 

Managing Director  

Perth, 14 March 2013 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

To the Board of Directors 

 

 

 

 

As lead audit director for the review of the financial statements of Stratum Metals Limited 

for the half year ended 31 December 2012, I declare that to the best of my knowledge 

and belief, there have been no contraventions of: 

 

 the auditor independence requirements of the Corporations Act 2001 in relation to 

the review; and 

 

 any applicable code of professional conduct in relation to the review. 

 

 

Yours faithfully 

 

 

  
BENTLEYS CHRIS WATTS CA 

Chartered Accountants Director 

 

 

DATED at PERTH this 14
th

 day of March 2013 
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 Note 31 December 

2012 

$ 

31 December 

2011 

$ 

    

Interest revenue  34,889 34,587 

    

Accounting and Audit fees  (6,570) (5,500) 

Directors fees  (202,946) (165,000) 

Consulting fees  (113,347) (6,364) 

Insurance  (18,835) (11,729) 

Printing and Stationery  (2,702) (4,019) 

Travel expenses  (116,000) (38,628) 

Occupancy expenses  (20,400) (20,400) 

Website  (2,779) (3,916) 

Depreciation  (900) - 

Other expenses 2 (73,061) (77,004) 

    

Loss before income tax benefit  (522,651)  (297,973) 

Income tax benefit  - - 

 

Loss for the period 

  

(522,651) 

 

(297,973) 

    

Other comprehensive income    

    

Items that will not be reclassified subsequently to 

profit or loss 

Items that may be reclassified subsequently to 

profit or loss 

  

- 

 

- 

 

- 

 

- 

    

Total comprehensive income for the year                                  (522,651)  (297,973) 

    

Basic loss per share (cents)  (1.27) (1.01) 

    

    

 

The accompanying notes form part of these financial statements. 
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 Note 31 December 

2012 

$ 

30 June 

2012 

$ 

ASSETS    

Current Assets    

Cash and cash equivalents  934,372 2,313,725 

Other assets 3 207,167 - 

Trade and other receivables  37,048 17,423 

    

Total Current Assets  1,178,587 2,331,148 

    

Non-Current Assets    

Plant and equipment  5,854 6,755 

Financial assets  50,000 - 

Exploration and evaluation expenditure 4 1,716,642 1,173,880 

    

Total Non-Current Assets  1,772,496 1,180,635 

    

Total Assets  2,951,083 3,511,783 

    

LIABILITIES    

Current Liabilities    

Trade and other payables  208,124 246,173 

    

Total Current Liabilities  208,124 246,173 

    

Total Liabilities  208,124 246,173 

    

Net Assets  2,742,959 3,265,610 

    

EQUITY    

Issued capital 5 4,274,963 4,274,963 

Accumulated losses 

Option reserve 

 (1,606,884) 

74,880 

(1,084,233) 

74,880 

    

Total Equity  2,742,959 3,265,610 

    

 

The accompanying notes form part of these financial statements. 
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 Issued 

Capital 

$ 

Accumulated 

Losses 

$ 

Options 

Reserve 

$ 

Total 

 

$ 

     

Balance at 1 July 2012 4,274,963 (1,084,233) 74,880 3,265,610 

Loss for the period - (522,651) - (522,651) 

Other comprehensive 

income, net of income tax 

 

- 

 

- 

 

- 

 

- 

Total comprehensive 

income for the period 

 

- 

 

(522,651) 

 

- 

 

(522,651) 

     

Balance at 31 December 

2012 

 

4,274,963 

 

(1,606,884) 

 

74,880 

 

2,742,959 

     

 

 

Balance at 1 July 2011 

 

 

469,358 

 

 

(208,044) 

 

 

- 

 

 

261,314 

Loss for the period - (297,973) - (297,973) 

Other comprehensive 

income, net of income tax 

 

- 

              

- 

 

- 

 

- 

Total comprehensive 

income for the period 

 

- 

 

(297,973) 

 

- 

 

(297,973) 

 

Shares issued during the 

period 

Share issue expenses 

 

 

 

4,180,000 

(388,612) 

 

 

 

- 

- 

 

 

 

- 

- 

 

 

 

4,180,000 

(388,612) 

 

Balance at 31 December 

2011 

 

4,260,746 

 

(506,017) 

 

- 

 

3,754,729 

 
The accompanying notes form part of these financial statements. 
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  31 December 

2012 

$ 

Inflows/ 

(Outflows) 

31 December 

2011 

$ 

Inflows/ 

(Outflows) 

Cash flows from operating activities    

Payments to suppliers and employees  (672,050) (443,453) 

Interest received  31,605 34,587 

Payments for exploration, evaluation and 

development 

 (481,741) 

 

(295,367) 

 

Net cash used in operating activities 

 

 

 

(1,122,186) 

 

(704,233) 

    

Cash flows from investing activities    

Payments to acquire financial assets  (50,000) - 

Payments for exploration related asset  (207,167) (112,384) 

 

Net cash used in investing activities 

  

(257,167) 

 

(112,384) 

    

Cash flows from financing activities    

Proceeds from issue of shares  - 4,000,000 

Payments for cost of issue of shares  - (395,645) 

 

Net cash provided by financing activities 

  

- 

 

3,604,355 

    

Net increase (decrease) in cash held  (1,379,353) 2,787,738 

    

Cash at beginning of the financial period  2,313,725 299,647 

 

Cash and cash equivalents at period end 

  

934,372 

 

3,087,385 

 

The accompanying notes form part of these financial statements. 
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1. Statement of Significant Accounting Policies 

 

Basis of Preparation 

The financial report of Stratum Metals Limited (Stratum) and its controlled entity (the Group) for 

the half-year ended 31 December 2012 was authorised for issue in accordance with a resolution 

of the directors on 14 March 2013. Stratum is a company incorporated in Australia and limited by 

shares.  

 

 The half-year financial report is a general purpose financial report prepared in accordance with 

the requirements of the Corporations Act 2001 and Accounting Standards AASB 134: Interim 

Financial Reporting. Compliance with AASB 134 ensures compliance with International 

Financial Reporting Standards IAS 34 Interim Financial Reporting. 

 

 This half-year financial report is intended to provide users with an update on the latest annual 

financial statements of the Group. As such, it does not contain information that represents 

relatively insignificant changes occurring during the half-year within the Group. It is therefore 

recommended that this half-year financial report be read in conjunction with the annual financial 

report of the Group for the year ended 30 June 2012, together with any public announcements 

made during the half-year. 

 

 The same accounting policies and methods of computation have been followed in this half-year 

financial report as were applied in the most recent annual financial report, except for the adoption 

of amending standards mandatory for annual periods beginning on or after 1 July 2012, as noted 

below. 

 

Reporting Basis and Conventions 

The half-year report has been prepared on an accruals basis and is based on historical costs 

modified by the revaluation of selected non-current assets, financial assets and financial liabilities 

for which the fair value basis of accounting has been applied. 

 

 Changes in Accounting Policies and Disclosures 

 

The Group has adopted all of the new and revised Standards and Interpretations issued by the 

Australian Accounting Standards Board (AASB) that are relevant to their operations and effective 

for the current half year.   

 

New and revised Standards and amendments thereof and Interpretations effective for the current 

half-year that are relevant to the Group include: 

 

• Amendments to AASB 1, 5, 7, 101, 112, 120, 121, 132, 133 and 134 as a consequence of 

AASB 2011-9 „Amendments to Australian Accounting Standards – Presentation of Items of 

Other Comprehensive Income‟ 

 

The adoption of all the new and revised Standards and Interpretations has not resulted in any 

changes to the Group‟s accounting policies and has no effect on the amounts reported for the 

current or prior half-years. However, the application of AASB 2011-9 has resulted in changes to 

the Group‟s presentation of, or disclosure in, its half-year financial statements.
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Under the amendments to AASB 101, the statement of comprehensive income is renamed as a 

statement of profit or loss and other comprehensive income.  The amendments also require items 

of other comprehensive income to be grouped into two categories in the other comprehensive 

income section: (a) items that will not be reclassified subsequently to profit or loss and (b) items  

that may be reclassified subsequently to profit or loss when specific conditions are met.  The 

amendments have been applied retrospectively and the application of the amendments to AASB 

101 do not result in any impact on profit or loss, other comprehensive income and total 

comprehensive income.   

 

Going Concern 

 

The half year financial report has been prepared on the going concern basis, which contemplates 

the continuity of normal business activity and the realisation of assets and the settlement of 

liabilities in the ordinary course of business. 

 

The Company incurred a loss for the period of $522,651 (2011: $297,973) and net cash outflows 

from operating activities of $1,122,186 (2011: $704,233). 

 

The directors have prepared a cash flow forecast, which indicates that the Company will have 

sufficient cash flows to meet all commitments and working capital requirements for the 12 month 

period from the date of signing this half year financial report. 

 

 

 
31 December 

2012 

$ 

31 December 

2011 

$ 

   

2. Other expenses   

   

Meetings & Conferences 10,905 55,821 

Telephone 474 4,816 

Stamp Duty - 3,713 

Promotion & Marketing 22,848 7,510 

Share registry and ASX fees 23,552 - 

Interest Paid - 1,265 

Bank Charges 335 515 

Entertainment 6,777 - 

Other expenses 8,170 3,364 

  

73,061 

 

77,004 

   

 
3. Other Assets 

 

Other assets comprises deposits and due diligence work in relation to a binding heads of agreement 

for the acquisition of Menzies Goldfield projects between Stratum and Resource Assets Pty Ltd, 

and Stratum and Riqo Pty Ltd.  
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31 December 

2012 

$ 

30 June  

2012 

$ 

   

4. Exploration and evaluation expenditure 
   

Costs carried forward in respect of capitalised exploration and evaluation expenditure: 

Movement   

Brought forward 1,173,880 382,921 

Exploration expenditure capitalised during the 

period 

 

542,762 

 

926,007 

Exploration expenditure written off - (135,048) 

   

Balance at end of period 1,716,642 1,173,880 

 

The ultimate recoupment of the exploration expenditure carried forward is dependent on the 

successful development and commercial exploitation and/or sale of the relevant areas of interest, 

at amounts at least equal to book value. 

   

   

5. Issued capital  

   

 31 December 

2012 

Number 

30 June 

2012 

Number 

   

(a) Issued and paid up capital   

Ordinary shares fully paid of no par value 41,150,003 41,150,003 

   

   

 2012 2012 

 Number $ 

  

(b) Movement in ordinary shares on issue   

   

   

Balance at 1 July 2011 20,250,003 469,358 

Issued for cash on 11 October 2011          900,000 180,000 

Issued for cash on 11 October 2011     20,000,000 4,000,000 

Transaction costs relating to share issues - (374,395) 

   

Balance at 30 June 2012 41,150,003 4,274,963 

   

Balance at 1 July 2012 41,150,003 4,274,693 

   

Balance at 31 December 2012 41,150,003 4,274,693 
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5. Issued capital (Continued) 

 

(c) Share options   

   

At the end of the period, the following options over unissued ordinary shares were 

outstanding: 

      

 3,000,000 options expiring 7 June 2016 at an exercise price of $0.25 each. 

 3,000,000 options expiring 7 June 2016 at an exercise price of $0.35 each. 

  
      

 31 December 

2012 

$ 

30 June 

2012 

$ 

   

6. Commitments  

  

Exploration commitments  

   

Within one year 271,840 239,840 

One to five years 627,281 657,257 

  

899,121 

 

897,097 

 

7. Contingent liabilities and assets 

 

As at the date of this report, Stratum has the following contingent liabilities: 

 

 4,971,606 ordinary shares are to be issued to Resource Assets Pty Ltd, subject to 

obtaining the approval of the shareholders of the Company in return for Resource Assets 

delivering executed transfers in favour of Stratum for all of the tenements subject to the 

Resource Assets Heads of Agreement (HOA). 

 

 As consideration for the Riqo Pty Ltd (Riqo) HOA and subject to shareholder approval, 

Stratum will issue and allot 5,749,285 ordinary shares and 500,000 options exercisable 

at $0.25 to shareholders of Riqo. 

 

 Subject to shareholder approval Stratum will issue and allot 1,282,089 ordinary shares to 

parties who advised the Company on the Menzies Transaction (the Transaction being 

the Riqo Transaction and the Resource Assets Transaction. The facilitators will also 

receive a cash payment totalling $164,016 (exclusive of GST). 
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8. Financial reporting by segments 

      

The Group has identified its operating segments based on the internal reports that are reviewed 

and used by the board of directors (chief operating decision makers) in assessing performance 

and determining the allocation of resources.  During the year the Group operated in one 

geographical segment being Australia, and two business segments (for primary reporting) being 

mineral exploration and treasury. 

 

Basis of accounting for purposes of reporting by operating segments 

 

Accounting policies adopted 

Unless stated otherwise, all amounts reported to the Board of Directors as the chief decision 

maker with respect to operating segments are determined in accordance with accounting policies 

that are consistent to those adopted in the annual financial statements of the Company. 

 

Inter-segment transactions 

Inter-segment loans payable and receivable are initially recognised at the consideration received 

net of transaction costs.  If inter-segment loans receivable and payable are not on commercial 

terms, these are not adjusted to fair value based on market interest rates. This policy represents a 

departure from that applied to the statutory financial statements. 

 

Segment assets 

Where an asset is used across multiple segments, the asset is allocated to the segment that 

receives the majority of economic value from the asset.  In the majority of instances, segment 

assets are clearly identifiable on the basis of their nature and physical location. 

 

Segment liabilities 

Liabilities are allocated to segments where there is direct nexus between the incurrence of the 

liability and the operations of the segment.  Borrowings and tax liabilities are generally 

considered to relate to the Company as a whole and are not allocated. Segment liabilities include 

trade and other payables and certain direct borrowings. 

 

 

 

Unallocated items 

The following items of revenue, expense, assets and liabilities are not allocated to operating 

segments as they are not considered part of the core operations of any segment: 

 

 Administration and other operating expenses not directly related to a specific segment. 

 

Unless indicated otherwise in the segment assets note, investments in financial assets, deferred 

tax assets and intangible assets have not been allocated to operating segments. 

 

Exploration 

The exploration segment explores for gold and base metals.  Segment assets including cash paid 

to joint venture partners for the costs associated with the exploration and are reported in this 

segment. 

 

 

 



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

 

Stratum Metals Limited  20 

 (a) Segment performance   

 Exploration 

$ 

Treasury 

$ 

Total Operations 

$ 

31 December 2012    

    

Revenue 

Interest revenue 

 

- 

 

34,889 

 

34,889 

Total segment revenue - 34,889 34,889 

    

Reconciliation of segment revenue to 

group revenue 

 

 

 

 

 

Total Group revenue   34,889 

Segment net profit before tax - 34,889 34,889 

    

Reconciliation of segment result to 

net loss before tax 

Amounts not included in segment 

result but reviewed by the board: 

Unallocated items: 

- other 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(522,651) 

Net loss before tax from 

continuing operations 

   

(522,651) 

 

 

 Exploration 

$ 

Treasury 

$ 

Total Operations 

$ 

31 December 2011    

    

Revenue 

Interest revenue 

 

- 

 

34,587 

 

34,587 

Total segment revenue - 34,587 34,587 

    

Reconciliation of segment revenue to 

group revenue 

Unallocated revenue 

 

 

- 

 

 

- 

 

 

- 

Total Group revenue - - 34,587 

Segment net profit before tax - 34,587 34,587 

    

Reconciliation of segment revenue to 

group revenue 

Amounts not included in segment 

result but reviewed by the board: 

Unallocated items:  

Other 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(297,973) 

Net loss before tax from 

continuing operations 

   

(297,973) 
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(b) Segment assets   

 

 Exploration 

$ 

Treasury 

$ 

Total Operations 

$ 

 

As at 31 December 2012 

 

1,929,663 

 

934,372 

 

2,864,035 

    

Segment asset increases/(decreases) 

for the period: 

- Cash and cash equivalents 

- Capital expenditure 

- Deferred exploration expenditure 

 

 

- 

474,986 

207,167 

 

 

(1,379,353) 

- 

- 

 

 

(1,379,353) 

474,986 

207,167 

Segment assets 682,153 (1,379,353) (697,200) 

    

Reconciliation of segment assets to 

total assets 

Trade and other receivables 

 

 

 

 

 

 

 

 

37,048 

Financial Assets   50,000 

    

Total group assets   2,951,083 

 
 Exploration 

$ 

Treasury 

$ 

Total Operations 

$ 

As at 31 December 2012 

 

Segment liabilities 

 

Reconciliation of segment liabilities 

to total liabilities 

Other liabilities 

Total Liabilities 

 

 

 

138,826 

 

 

 

- 

 

 

138,826 

 

 

 

69,298 

208,124 
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Segment assets  

 

As at 30 June 2012 

 

1,180,635 2,313,725 3,494,360 

Segment asset increases/(decreases) 

for the period: 

- cash and cash equivalents 

- capital expenditure 

 

 

- 

797,714 

 

 

2,014,078 

- 

 

 

2,014,078 

797,714 

Segment assets 797,714 2,014,078 2,811,792 

    

Reconciliation of segment assets to 

total assets 

Other assets 

   

 

17,423 

Total group assets    

3,511,783 

   

As at 30 June 2012 

 

   

Segment liabilities 164,244 - 164,244 

    

Reconciliation of segment liabilities 

to total liabilities 

Other liabilities 

 

 

 

 

 

 

 

 

81,929 

Total liabilities from continuing 

operations 

   

246,173 

    

9. Events subsequent to period end 
 

On 31 January 2013, the Company paid the cash consideration and issued 2,100,000 ordinary 

shares to Resources Assets Pty Ltd and its nominees, in return for Resource Assets delivering 

executed transfers in favour of Stratum for the tenements subject of the Resource Assets HOA. 

 

On 13 February 2013 the Company announced the successful completion of a placement to 

sophisticated investors.  A total of 8,187,500 fully paid ordinary shares were subsequently 

issued on 5 March 2013 raising $2,046,875 (before costs of the issue). 

 

The Company paid the final cash consideration of $200,000 to the Riqo shareholders on 28 

February 2013 pursuant to the Riqo HOA.  

 

On 28 February 2013 Stratum announced the appointment of Mr Terrence Grammer as a Non-

Executive Director of the Company. 

 

No other matters or circumstances that have arisen since 31 December 2012 that have or may 

significantly affect the operations, results, or state of affairs of the Company‟s in future financial 

years. 
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The directors of the company declare that: 

 

1. the financial statements and notes, as set out on pages 11 to 22 are in accordance with the 

Corporations Act 2001 and: 

a. comply with Accounting Standard AASB 134: Interim Reporting; and 

b. giving a true and fair view of the consolidated entity‟s financial position as at 31 

December and of its performance for the half year ended on that date. 

 

In the directors‟ opinion there are reasonable grounds to believe that the company will be able to 

pay its debts as and when they become due and payable. 

 

 

This declaration is signed in accordance with a resolution of the Board of Directors. 

 

 

 

 

Martin Holland 

Managing Director  

Perth, 14 March 2013 

  



 

 

We have reviewed the accompanying half-year financial report of Stratum Metals Limited 

(“the Company”) and Controlled Entities (“the Consolidated Entity”) which comprises the 

consolidated statement of financial position as at 31 December 2012, the consolidated 

statement of profit or loss and other comprehensive income, consolidated statement of 

changes in equity and consolidated statement of cash flows for the half-year ended on 

that date, a statement of accounting policies, other selected explanatory notes and the 

directors’ declaration. 

 

 

The directors of the Company are responsible for the preparation of the half-year 

financial report that gives a true and fair view in accordance with Australian Accounting 

Standards and the Corporations Act 2001 and for such control as the directors determine 

is necessary to enable the preparation of the half-year financial report that is free from 

material misstatement, whether due to fraud or error. 

 

 

Our responsibility is to express a conclusion on the half-year financial report based on 

our review. We conducted our review in accordance with Auditing Standard on Review 

Engagements ASRE 2410 Review of a Financial Report Performed by the Independent 

Auditor of the Entity, in order to state whether, on the basis of the procedures described, 

we have become aware of any matter that makes us believe that the financial report is 

not in accordance with the Corporations Act 2001 including: giving a true and fair view of 

the Consolidated Entity’s financial position as at 31 December 2012 and its performance 

for the half-year ended on that date; and complying with Accounting Standard AASB 134 

Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of 

Stratum Metals Limited, ASRE 2410 requires that we comply with the ethical 

requirements relevant to the audit of the annual financial report. 

 

A review of a half-year financial report consists of making enquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other 

review procedures. A review is substantially less in scope than an audit conducted in 

accordance with Australian Auditing Standards and consequently does not enable us to 

obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion. 

  



 

 

 

 

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.  

 

 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe 

that the half-year financial report of Stratum Metals Limited and Controlled Entities is not in accordance with 

the Corporations Act 2001 including: 

 

a. Giving a true and fair view of the Consolidated Entity’s financial position as at 31 December 2012 and of 

its performance for the half-year ended on that date; and 

 

b. Complying with Accounting Standard AASB 134: Interim Financial Reporting and Corporations 

Regulations 2001. 

 

 

  
BENTLEYS CHRIS WATTS CA 

Chartered Accountants Director 

 

 

DATED at PERTH this 14
th

 day of March 2013 

 


